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Government of India 

MINISTRY OF COMMERCE AND INDUSTPvY 

New Delhi, the 20th August, 1962. 

RESOLUTION 

Tariffs 

No. 4(l)-T.R./62. —The Tariff Commission has submitted its 
Report on the Review of protection to the Antimony Industry on the 
basis of recommendation (3) accepted in Government of India, Minis¬ 
try of Commerce and Industry Resolution No. 4(1)-T.R./58, dated 
the 27th October, 1958. Its recommendation is: — 

The existing rates of protective duty, namely, 25 per cent ad 
valorem on crude antimony and 45 per cent ad valorem or 
Rs. 88'60 per quintal, whichever is higher, on antimony 
metal should be continued for the remaining period of protec¬ 
tion granted to the industry, i.e., till 31st December, 1963. 

2. Government accept this recommendation. As the Tariff Com¬ 
mission has not recommended any change either in the existing ad 
valorem duty or in the existing period of protection, no legislation 
will be undertaken in Parliament. 

3 the Tariff Commission has also observed that Star Metal 
Refinery Limited has improved its financial position and if the progress 
recorded during the last three years is maintained in future, the com¬ 
pany may hope to improve further and stabilise its finances. The atten¬ 
tion of the Star Metal Refinery Private Ltd., Bombay, is invited to this 
observation. 


ORDER 

Ordered that a copy of the Resolution be communicated to all 
concerned and that it be published in the Gazette of India. 


(B. N. ADARKAR), 
Joint Secretary to the Govt, of India. 
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REPORT ON THE REVIEW OF THE ANTIMONY INDUSTRY 

Following the, recommendations in our Report of 1958 protection 
to the antimony industry was extended by Government up to 31st 

December, 1963 subject to review by us in 1961. 
I. Introduction In pursuance of this a review was undertaken 

by us and for this purpose a questionnaire v>’as 
issued in May, 1961 to Star Metal Refinery Ltd., the only manufac¬ 
turer of antimony metal in the country. Shri K. R. P. Aiyangar, Chair¬ 
man, Shri J. N, Dutta and Shri J. N. Sen Gupta, Members, accom¬ 
panied by Shri S. K. Basu, Senior Cost Accounts Officer, visited the 
factory on 29th November, 1961, The Senior Cost Accounts Officer 
examined the cost of manufacture of antimony produced by the com¬ 
pany. 


We set out below the extent to which the recommendations in 


2. Implementation of 
the Commission’s 
ancillary recommen- 


our last Report on matters other than tariffs 
nave been implemented. 


dations in its last 
Report. 

2.1. Recommendation (1) 

“The Geological Survey of India should give the highest prio¬ 
rity to the further work to be done at Kolari area so as to prove 
the possibility of its commercial exploitation”. 

It has been reported by the Ministry of Commerce and Industry that 
a generalised survey around Kolari has been carried out by the Geo¬ 
logical survey of India. The field programme of the Geological Survey 
included continuation of the detailed large-scale geological mapping of 
the mineral bell between Bhivapur and Pauni in the Nagpur and 
Bhandara districts, for copper, iron, antimony, gold and chromite. 


2.2. Recommendation (2) 

“Government should invoke the relevant provision of the 
mining licence and ensure that the present lessee carries out his 
obligations regarding prospecting and exploitation of antimony ore 
in this area (Kolari) without any delay, and if he fails to do so, the 
licence should be transferred to another who is prepared to ope¬ 
rate it.” 


The Ministry of Steel, Mines and Fuel has informed us that one 
firm, Keshardeo Dwarkadass and Co., held prospectirig licences for 
antimony in Somnala and Kolari in Nagpur District, which have since 
expired. The firm did not carry out any investigation during the period 
it lie'd the prospecting licences, as the areas were then under survey 
by the Geological Survey of India. It has applied for mining leases 
covering 134 and 132 acres respectively in both these villages. As the 
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Geological Survey of India is carrying out investigation in both these 
villages the Ministry of Steel, Mines and Fuel has been advised to keep 
them reserved until the potentialities of the'areas were known. In view 
of this advice, the applications of Keshardeo Dwarkadass & Co., for 
mining leases have been kept in abeyance. As at present private par¬ 
ties are not holding mineral concessions for antimony in Kolari, the 
Ministry does not consider that any further action is necessary on the 
recommendation in question. 

2.3. Recommendation (3) 

“Government Departments should plan their orders for anti¬ 
mony and antimonial alloys from year to year in an even manner.” 

The Ministry of Commerce and Industry has observed that the 
Ministries of Railways, Defence and Works, Housing & Supply have 
intimated that this recommendation is being implemented by them.” 

2.4. Recommendation (4) 

“The Star Metal Refinery should submit every month to the 
Commission, along with the statements of production, sales, stocks 
of metal and selling prices, reports of stocks of ore, prices at which 
ore is purchased, country of origin and other releiant iiiformation 
so as to enable the Commission to keep a continuous .watch over 
selling prices of antimony metal produced by it.” 

This recommendation has been implemented and the company is 
furnishing to the Commission informaaon regarding stocks tind pur- 
cha-ses ot ore along with its monthly returns of production, sales, etc. 
of antimony. 

2.5. Recommendations (5), (6) and (7) 

“The Star Metal Refinery should fix its selling prices of anti¬ 
mony in fair relation to its costs.” 

“The Star Metal Refinery Private Ltd., Bombay should re¬ 
organise its financial position as early as possible, but in any case 
before 30th June, 1959 and report the same to the Commission,” 

“The Star Metal Refinery should try to maintain a reserve 
stock of about 30 tons of antimony metal.” 

These recommendations are discussed at appropriate places later 
in this Report. 

The rated annual capacity of Star Metal Refinery at 1,000 tons 
on three shift basis continues to be the same as in 1958. The manu¬ 
facturing process being a continuous one, the 
factory has to operate on three shifts a day. The 
3 . Capacity company has increased the size of three of its fur¬ 

naces and the fourth one is also undergoing a 
similar change. This had led to an increase in its furnace capacity since 
1958 by about 40 per cent. The company has no plans of expansion as the 
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present capacity is considered by it adequate to meet the current and 
unmediate future demand. It has, however, stated that production could 
be stepped up beyond 1,000 tons a year by minor improvements in its 
plant. 


Domestic production of antimony since 1956 was as follows : 


4 . Indigenous Produc¬ 
tion 

Year 






Production 








Tonnes 


1956 


. 




598-15 


1957 


. 




510-16 


1958 






535-71 


1959 


. 




673-64 


1960 


■ 




811-54 


1961 






619-52 



Dubscquent to the last inquiry there was a significant rise in out¬ 
put by about 51 per cent to 812 tonnes in I960. Production declined 
in 1961 mainly due to stoppages during May and June on account of 
renovation activities. 

5.1. Domestic consumption of antimony since 1956 may be esti- 

5 - Domestic Demand mated as under:-— 

(in tonnes) 


Year 

Opening 

stocks 

with 

domestic 

producer 

Indige¬ 

nous 

produc¬ 

tion 

Closing Imports 
stocks 
with 

domestic 

producer 

Estimated 

consump¬ 

tion 

2-(-3-i-5— 

%age 

variation 

■4 

1 

2 

3 

4 

5 

6 

7 

1956 

13-11 

598-15 

76-58 

79-25 

613-93 


1957 

76-58 

510-16 

84-98 

21-55 

523-31 

(-)15 

1958 

85-02 

535-71 

26-67 

35-01 

629-07 

(+)20 

1959 

26-67 

673-64 

17-51 

82-11 

764-91 

(+)22 

1960 

17-51 

811-54 

62-69 

20-53 

786-89 

( + )3 

1961 

62-69 

619-52 

26-64 

*0-88 

656-45 

(-)n 


♦ Till November 1961. Subsequent data not available. 
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In 1958, 1959 and 1960 cosumption increased by 20 per cent, 22 per 
cent and 3 per cent respectively. In 1961, however, the consumption 
declined sharply by 17 per cent. The company claims to have met fully 
all demands made on it since 1959. In fact it plans its production on 
the basis of orders received. 

5.2. The following table shows figures of supplies of antimony made 
by the producer to various classes of consumers during 1959 and 1960 
along with the estimates given in our last Report. 


(in tonnes) 


Com- 1959 1960 %agc rise 

Consuming group mission’s ( 4 -)fall(—) 

Estimate 


Tons 


1. Storage Battery 


100 

189-24 

250-15 

(+)32 

2. Alloy Makers 


250 

243-95 

328-45 

(+)34 

3. Railways 

• 1 







200 

197-11 

98-39 

o 

T 

4. Ordnance Factories 

• J 





5. Miscellaneous 

• 

50 

52-50 

89-44 

(-h)68 

Tot.4l 


600 

682-80 

766-43 

(+)12 


An interesting property of alloy containing antimony is that it expands 
slightly while cooling. This produces sharp casting and is particularly 
useful as printing type metal. The addition of antimony to lead improves 
the hardness of the latter metal and on account of this property antimony 
lead alloy has important use in lead-acid batteries. Other alloys con¬ 
taining antimony which find numerous uses are bearing metal, babbit, 
pewter, white metal, hard metal and britannia metal. 

5.3. It will be seen from the above table that demand from 
various classes of consumers during 1959 and 1960 has not tallied with 
the estimates in our last Report. In the case of storage battery industry, 
consumption of antimony has far exceeded the estim.ates. The off-take 
by alloy makers and miscellaneous groups has also been more than 
expected. Demand from Government agencies, however, has lagged 
behind. The manufacturer expressed the view that stock-piling on the 
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pail oi Ordnance Factories in earlier years was responsible for lack 
of demand from that source. In the case of railways the switch over 
from metal bearings to roller bearings and increased purchases from 
alloy manufacturers were put forward as the possible reasons for a 
lower off-take. The company anticipates demand to reach 900 to 950 
loiuics a year during the next two years. 

6,!. The principal raw materials and stores required by the indus¬ 
try are antimony ore, soda ash, iron scrap and furnace oil. There has 
6. Raw materials been no Complaint from the manufacturer re¬ 

garding soda ash, iron scrap and furnace oil. 

6.2. In the absence of any domestic source of supply the industry 
continues to be totally dependent on imports for its requirements of 
antimony ore. The international market for ore has been reported to 
have become tight since late 1960 on account of the stoppage of sup¬ 
plies from China and the rise in demand, especially from Japan. 

6.3. Details furnished by the manufacturer regarding his imports 
of anumony ore during 1957-58 to 1959-60 are analysed below: 

6.3.1. Quality .—The bulk of ore imports has been of good quality 
with Sb. content above 55%. Ore of Sb. 61%—63% constituted nearly 
one-third of total imports. Imports during the period 1957-58—1959-60 
by quality groups were as follows: 


% Sb. 


Qty. (tonnes) 

% of total 

1. 40—54 

• 

208 

5-7 

2. 55—60 


722 

19-3 

3. 61—63 


1,156 

30-9 

4. 64—66 

• 

876 

23-4 

5. 67—69 


482 

12-9 

6. 70—72 


292 

7-8 


Total 

3,736 

100-0 



MOVEMENT OF PRICES OF ANTIMONY ORE 
BY QUARTERS 


\0 so 



\0 ' 0 > 



aNNox Had saadfiH ni saaiHd 
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6.3.2. Prices: 


6.3.2.1. As will be seen from the graphical representation of the 
movement of prices of the two important varieties of imported antimony 
ore, viz-, with Sb. 61%—63% and 64%—66%, there have been wide 
fluctuations in prices. During the second quarter of 1960 c.i.f. prices of 
antimony ore of Sb. 61%—63% varied from Rs. 845 to Rs. 1161 per 
tonne. Generally, prices of superior quality ores reached their lowest 
levels during late 1959 or early 1960 and have since then remained at 
high levels. The company has stated that during the first five months of 
1961 it booked about 627 tonnes of antimony ore at considerably higher 
rates and that further booking is not possible at rates below Rs. 1,577 
per tonne on ore basis of Sb. 60 per cent. According to the monthly 
returns submitted by the company, during the period June—December 
1961, it booked 554 tonnes of ore in all from different sources at rates 
ranging from Rs. 1,474 to Rs. 1,564 per tonne on the basis of Sb. 60 per 
cent. About 54 per cent of the booking (299 tonnes) was with Bolivia. 
Contrary to the apprehension of the company the prices of Bolivian ore 
receded from Rs. 1,564 per tonne in June to Rs. 1,543 in July and 
Rs. 1,474 in September 1961, all on Sb. 60 per cent basis. 

6.3.2.2. Marked differences are noticeable in the prices of ore im¬ 
ported from various sources in 1959 and 1960. Chinese ores have been 
the cheapest, while Bolivian prices have been generally the highest. 
C.i.f. prices of ores of Sb. 61%—63% and Sb. 64%—66% imported 
during 1959 and 1960 are given below: 

(c.i.f. price per tonne) 


1959 I960 


1. Ore of Sb. 61% ^63% 
From 

Czechoslovakia . 

China 

Bolivia 


Rs. Rs. 

945 

872 937 

1.107 1,080 


2. Ore of Sb. 64%—66% 


From 

Turkey ........ 1,161 

Bolivia. 1,274 1,193 

China. 909 845 
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With the stoppage of Chinese supplies it is likely that future imports 
will have to be made from expensive sources like Bolivia. 

6.3.3. Sources of supply .—According to the Monthly Statistics of 
the Foreign Trade of India imports of antimony ore since 1958 were 
from the following sources: 

(in tonnes) 


Origin of import 

1958 %age 
of 

total 

1959 

%age 

of 

total 

1960 %age 
of 

total 

1961 %age 
(Jan.- of 
Oct.) total 

Australia 

. 308 

32 

. . 


109 

10 

25 

3 

Bolivia 

340 

36 

305 

23 

339 

31 

472 

49 

China 

100 

10 

553 

42 

441 

40 

304 

31 

Czechoslovakia . 

101 

11 

52 

4 





Gautemala . 



102 

8 





Iran . 

102 

11 

152 

12 




. 

Peru - 


* * 



191 

18 

15 

2 

U.S.A. 



148 

11 

9 

1 


• 

Turkey 






•• 

150 

15 

U.K. . 

. 






2 


Total 

. 951 

100 

1,312 100 

1,089 

100 

968 

100 


The bulk of imports has come from Australia, Bolivia and China. 
Imports from Bolivia have been mostly steady while Chinese and Austra¬ 
lian supplies have been erratic. As mentioned earlier. Chinese ore is 
not expected to be available in the near future. Some supplies were 
obtained from Iran, Czechoslovakia. Turkey and Peru. The lirm has 
stated that Bolivia is likely to be the most dependable source in future 
years, 

In addition, imports of about 288 tonnes (value about Rs. 2,99,000) 
of crude antimony took place from China in 1959. This was in lieu 
of ore exports from that country. 

The company claims that antimony metal produced by it conforms 
to grade C in revised IS Specification IS: 1042 of 1956, usual purity 

ranging from 99'2% to 99'5% Sb. It has been 

7 . Quality and consu- claimed by the manufacturer that, if necessary, 

mers’ views. he could produce metal of higher purity. Con¬ 

sumers have expressed general satisfaction with 

the quality, supply and price of domestic metal. 

8.1. Import control policy .—^During the licensing period, October 
1958—March 1959, imports of antimony metal were allowed only to 
established importers for whom a quota of 10 

8 . Import control policy pst Cent of one-half of their best year’s imports 

and imports. was fixed. In the next licensing period also 

licences were issued to established importers but 
the quota was reduced to 5 per cent. No import policy was announced 
during the second half of 1959-60. Since April, 1960 imports have been 
totally banned. 
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8.2. Imports .—Figures of imports of antimony metal, by quantity 
and value, from 1958 are given below ; 

(QT=Tonne : V. = Rs.) 


Country 1958 1959 1960 1961 (Jan- 

Nov.) 



Q 

V Q 

V Q 

V 

Q 

V 

China . 

. 34-86 

70,276 82-11 

165,634 20-53 

41,400 

N.A. 

N.A. 

Germany 

. 0-10 

502 .. 



N.A, 

N.A. 

Netherlands . 

. 0.05 

1,260 .. 



N.A. 

N.A. 

Other countries 





0-88 

3,345 

Tot,\l 

. 35-01 

72,038 82-11 

165,634 20-53 

41,400 

0-88 

3,345 


Imports which were mostly from China registered more than two-fold 
increase in 1959 and then declined sharply to less than 21 tonnes in 
the following year. During the first eleven months of 1961, imports 
were practically nil. 

Crude antimony and antimony metal are assessed to duty under 
Items Nos. 70(2) and 70(3) respectively of the First vSchcduls to the 
9 . Existing rates of Indian Tariff Act, 1934, the relevant extract from 
duty. which is given below: — 


Item 

No. 

Name of article 

Nature 
of duty 

Standard rate 
of duty 

Preferential rate of 
duty if the article 
is the produce or 
manufacture of 

Duration 
of protec¬ 
tive rates 
of duty 





The A Bur- 
U.K. British ma 
Colony 


70(2) 

Crude Antimony 

Protec¬ 

tive. 

25 per cent 
ad valorem. 

Free 

December 
31st, 1963. 

70(3) 

Antimony, other 
than crude anti¬ 
mony. 

Do. 

45 per cent 
ad valorem. 
or 

Rs. 88 • 60 per 
quintal, 
whichever is 
higher. 

Free 

Do. 
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As against widely fluctuating ore prices, c.i.f. prices of Chinese 
antimony metal have remained steady during 1959 and 1960. The 
lo. c. i. f. prices of an- relevant figures as reported by the Collector of 
timony. Customs, Calcutta, are shown in the following 

table: — 


(Rs. per 50 kg.) 


C.i.f. price of Landed costs 


Date of import 


Chinese antimony 

(with duty) 

21-1-1959 


10M7 

147-82 

6-5-1959 


102-23 

148-58 

4-11-1959 


101-74 

147-86 

30-3-1960 


101-74 

147-86 

30-3-1960 


101-77 

147-94 


Due to ban on imports we have not been able to obtain c.i.f. prices 
of recent imports of antimony metal. The bulk of imports of antimony 
metal in the past came from China which was then the cheapest source 
of supply. But as there have been no imports from that source lately 
we have not adopted c.i.f. prices of earlier imports from China for 
comparison with the fair ex-works price of indigenous metal. The Star 
Metal Refinery has cited the case of a firm in Calcutta having imported 
in 1961, 0‘73 tonnes of antimony ingots of 99'6% purity at a c.i.f. 
value of Rs. 3,424-27 per tonne (i.e., Rs. 171-21 per 50 kg.) from 
U.K We have adopted this price for determining the quantum of 
protection to the industry. 

11.1, Our Senior Cost Accounts Officer has investigated the cost 
of manufacture of antimony metal produced by Star Metal Refinery Ltd. 

for the accounting year ended 31st October, 
II. Estimates of cost of 1961 and wc have examined the data compiled 
production and fair by him. His report is being forwarded sepa- 
ex-works price. ratcly as a confidential enclosure to this Report. 

The cost of manufacture for the actual tieriod 
worked out to Rs. 3,223-23 per tonne as against our estimate for the 
future of Rs. 2,854-10 made at the last inquiry, i.e,, an increase of 
Rs. 369-13 per tonne. This increase was accounted for largely by the 
rise in the cost of ore consumed (Rs. 345) and to some extent by 
increases in the cost of iron scrap utilised and by higher repairs and 
maintenance charges due partly to ageing of the plant and partly to 
rise in the prices of materials. The company effected certain economies 
in the consumption of soda ash, flourspar, charcoal powder, power and 
fuel, but they were neutralised by substantial increase in other elements 
of cost, particularly the cost of ore which accounted for about 71 per 
cent of the cost of production of the finished metal. 
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! i 2. On the basis of actual costs, we have estimated the fair ex- 
works price for the future. Although as stated in paragraph 5.3 the 
company expressed the view that the domestic demand for Star Metal 
is likely to increase to 900/950 tonnes a year during the next two 
years. Wc consider the firm’s estimate to be rather on the high side. 
Having regard to the trend of consumption during the last two years 
we. fee! that during the next two years the annual demand is not likely 
to increase, on an average, appreciably above 750 tonnes. We have 
accortlingiy assumed future production in our estimates of future cost 
at 750 ronnes. The cost of antimony ore has been taken at the average 
rate at which bookings were made by the company with the overseas 
suppliers during the latter half of 1961. The average recovery efficiency 
has been estimated at 86 per cent as in our last Report as against 
85 per cent obtaining during the costed period. The Uv'erage Sb. content 
in the ore is assumed to be about 62'9 per cent as against 63 per cent 
at the last inquiry, and the rate of consumption of ore per tonne of 
antimony to be 1.848 tonnes as against 1,872 tonnes during the costed 
period and 1,843 tonnes estimated during our last inquiry. We have 
calculated depreciation as usual at income-tax rates on written down 
value and allowed return at 10 per cent on the capital employed. The 
working capital element in the capital employed has been taken to be 
equivalent to 4-85 months’ cost of production. The average freight 
disadvantage has been allowed at Rs. 38 per tonne as against Rs. 36-61 
per tonne at the last inquiry. 

11.3. Our estimates of cost of production and fair ex-works price 
tinclusive of freight disadvantage) on the lines indicated above are given 
in the following statement: — 


Average cost per 
50 kg. for future 

(1) Cost of ore at T848 tonnes per tonne of finished 
product , . 

Rs. 

150-06 

(2) Cost of other materials ..... 

11-73 

(3) Total cost of materials ...... 

161-79 

(4) Power and Fuel ....... 

7-50 

(5) Other conversion charges (labour, consumable 
stores, repairs and maintenance, establishment, 
depreciation, packing charges and other overheads) . 

23-35 

(6) Cost of production ...... 

192-64 

(7) Average freight disadvantage .... 

1-90 

(8) Return at 10 per cent on capital employed 

8-45 


(9) Fair ex-works price (inclusive of freight disadvantage) 202-99 

or say 
203-00 
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The following statement shows the comparison between the fair 
la. Comparison of Wr ex-works price of domestic antimony metal (in- 
drmer 5 c‘"^**prodLt clusive of freight disadvantage) referred to in the 
with landed cost ex- foregoing paragraph and the c.i.f. price referred 
on^ of tbe imported jg jg paragraph 10 above. 


per 50 kg. 




Rs. 

(1) Fair ex-works price of indigenous antimony (inclusive 
of freight disadvantage). 

203-00 

(2) C.i.f. price. 


171-21 

(3) Clearing charges at 5% of c.i.f. 


8-56 

(4) Landed cost without duty , . . . 


179-77 

(5) Difference between 1 and 4 . 


23-23 

(6) Difference at (5) as a percentage of c.i.f. 


13-67 

(7) Existing duty ...... 

> 


45 per 

valorem 


cent ad 
or Rs. 
88-60 per quintal, 
whichever is higher. 


The above comparison indicates an ad valorem duty of 13 • 57 per 
cent or a specific duty of Rs. 23-23 per 50 kg. to equate the indi- 
genou.s fair ex-works price with the landed cost 
13 . Measure of proteo cx-duty of imported antimony, as against tiie 
tion. existing duty of 45 per cent ad valorem or 

Rs. 88 • 60 per quintal, whichever is higher. We 
are not, however, in favour of bringing down the existing rates of duty 
for the following rea.son. The present high prices of antimony ore in 
overseas markets appear to be largely speculative because of the ab¬ 
sence of exports of ore from China. The rising trend in prices appears 
to have been reversed so far as Bolivian ore is concerned. The position 
needs to be watched for some time more. The performance of the 
industry since the last inquiry has been satisfactory. Although the 
industry has been enjoying a sheltered market on account of a ban on 
imports it has shown awareness of its obligation as a protected industry 
by meeting all demands from consumers and by maintaining its prices 
in fair relation to its cost of manufacture. We have not received any 
complaint about the quality, prices or availability of the domestic jmo- 
duct. As recommended by us in the last Report the company has 
improved its financial position ivicle paragrapli 15). For these reasons 
we consider that the industry deserves continuance of protection and 
recommend that the existing rates of duty, namely, 25 per cent ad 
valorem on crude antimony and 45 per cent ad valorem or Rs. 88-60 
per quintal, whichever is higher, on antimony metal should he con¬ 
tinued for the remaininu period of protection, i.e., till 31st December. 
1963, 








13 


14.1. Selling prices: 

14.1.1. In 1956 we worked out fair selling price of the indigenous 
product at Rs. 166 per cwt. exclusive of selling expenses and although 

the company would have been justified in raising 
14 . SeOing prices and its price it did not consider it expedient to do so 
selling system. and Continued to sell its product at Rs^ 162 ■ 50 

per cwt., inclusive of selling expenses, throughout 
1956 and 1957. We expressed the view that a major portion of the loss 
suffered by the company in 1955-56 and 1956-57 arose as a result of 
disparity in prices charged by it and the fair selling price based on the 
actual cost of production. 

14.1.2. In our 1958 Report we recommended that the price of anti¬ 
mony should be fixed in fair relation to costs and considered that a 
price of Rs. 156‘50 per cwt,, inclusive of a selling commission of Rs. 3 
would be reasonable. Since 1956 the selling price, inclusive of selling 
commission of Rs. 3 per cwt., had been Rs. 162-50 per cwt. f.o.r, Bom- 
bay/c.ii. Calcutta for Government Departments and other bulk con¬ 
sumers and f.o.r. Vikhroli for small consumers till July 1961. From 
August 1961. however, the company raised the price of the metal from 
Rs. 3-20 to Rs. 3-45 per kg. (/.<?. from Rs. 162-50 to Rs. 175-27 
per cwt.). In this connection the company has informed us that c.i.f. 
prices of imported antimony ore have increased since the beginning of 
1961 from Rs. 1,100/1,200 per tonne to Rs. 1.400/1,550 per tonne. As 
this increase could not be absorbed, it raised the price of antimony 
metal by Re. 0-25 per kg. from August 1961. We have examined the 
question carefully and are satisfied that the price increase is justified 
and that an enhanced price of Rs, 3 - 45 per kg. only absorbs the inci¬ 
dence of the rise in the cost of production of antimony metal. 

14.2. Selling system: 

The Manufacturer continues to market his product through the 
sole selling agents, Metal Distributors Ltd., Calcutta, whose share-holder, 
Shri Binani, is reported to have acquired fifty per cent of the shares 
of Star Metal Refinery. 

15.1. At the time of the last inquiry, we examined the accounts 
of Star Metal Refinery and found its financial position to be far from 

satisfactory. We, therefore, recommended in our 
Report that the company should reorganise 
nery. its financial position with a view to reducing the 

burden of heavy interest charges and increasing 
its working capital resources as early as possible but in any case before 
June 1959 and report the position to us. 

15.2. In its letter of 20th May. 1960 the company claimed to have 
considerably rehabilitated its finances. Between 1955-56 and 1959-60 
the company’s net realisations from sales improved from Rs. 13-43 
lakhs to Rs. 22-82 lakhs, repre.senling an increa.se of about 70 ner cent. 
This was reflected in the gross profits which increased from Rs. 2,000 
in 1955-56 to Rs. 4; 10 lakhs in 1959-60. In 1956-57. however, the com¬ 
pany suffered a loss of Rs. 58,000 (before depreciation and payment of 
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interest on loans) despite a substantial increase in sales by 30 per ce 
to Rs. 17'39 lakhs in that year. During all the five years the company 
has been providing for depreciation and interest on loans. After pro¬ 
viding for these charges, the working of the company resulted in a loss 
of Rs. O'6 lakhs in 1955-56 and Rs. 1 • 17 lakhs in 1956-57; thereafter 
the company has been making profits which advanced from Rs. 1 'Ol 
lakhs in 1957-58 to Rs. 1'60 lakhs in 1958-59 and Rs. 3'71 lakhs in 
1959-60. Only in the last year did the company provide for taxation 
which absorbed Rs. 22,000. After writing oft' outstanding losses (which 
•at the end of 1956-57 aggregated Rs. 5'81 lakhs) from the profits 
earned during the last three years, the company was left with sufficient 
balance to declare for the first time in 1959-60 a dividend of 5 per 
cent on its paid-up capital and to carry forward a small sum of 
Rs. 5,000. 

15.3. On the whole, the company has improved its financial posi¬ 
tion and if the progress recorded during the last three years is main¬ 
tained in future the company may hope to improve further and stabilise 
its finances. 

Our conclusions and recommendations may be summarised as 

i6. S«mnMry''of concl*- undcr_ 

■ions anil recom- 
mondadons. 

(i) The existing rates of protective duty, namely 25 per cent ad 
valorem on crude antimony and 45 per cent ad valorem or Rs. 88 • 60 
per quintal, whichever is higher, on antimony metal should be continued 
for the remaining period of protection granted to the industry, i.e., till 
31st December. 1963. 

(Paragraph 13.1 

(ii) Star Metal Refinery Ltd. has maintained its selling prices of 
antimony metal in fair relation to its cost of manufacture. 

1 Paragraph 14.1.1 

(iii) Star Metal Refinery Ltd. has improved its financial position 
and if the jM'ogress recorded during the last three years is maintained in 
future the company may hope to improve further and stabilise its 
finances. 

[Paragraph 15.3.J 
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